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The IRBA today released the South African Standard on Assurance Engagements (SASAE) 3502 Assurance Engagements on Broad-Based Black Economic Empowerment (B-BBEE) Verification (SASAE 3502), approved by the IRBA Board for issue on 1 November 2012, as the authoritative standard to be applied by all B-BBEE approved registered auditors when providing limited assurance on B-BBEE Verification Certificates in accordance with the Broad-Based Black Economic Empowerment (B-BBEE) Codes of Good Practice (the "Codes of Good Practice") issued by the Department of Trade and Industry ("DTI"). SASAE 3502 is also to be applied by all registered auditors when providing Certificates to Exempt Micro Enterprises (EMEs). 
 
SASAE 3502 has been developed by the B-BBEE Advisory Committee, a sub-committee of the Committee for Auditing Standards (CFAS), established for the purpose of developing guidance for registered auditors in regards to B-BBEE Verification Assurance engagements. SASAE 3502 addresses the DTI's Statement 005 Broad Based Black Economic Empowerment Verification (Statement 005) that empowered the IRBA to approve those registered auditors who meet certain pre-requisites, to provide   B-BBEE assurance services and to issue valid B-BBEE Verification Certificates with effect from 1 October 2011. 
 
SASAE 3502 is a subject specific assurance standard based on the principles in the International Framework for Assurance Engagements (the Framework) and those in the International Standard on Assurance Engagements (ISAE) 3000 Assurance Engagements other than Audits or Reviews of Historical Financial Information (ISAE 3000), the overarching standard for subject-specific assurance engagements, where no separate ISAE exists. The Framework and ISAE 3000 are part of the International Quality Control, Auditing, Review, Other Assurance and Related Services Pronouncements issued by the International Audit and Assurance Standards Board (the IAASB), that are prescribed for use by registered auditors in the conduct of audit, review and other assurance engagements.  
 
Effective Date 
SASAE 3502 is effective for B-BBEE Verification Certificates and EME Certificate issued on or after 31 December 2012.
 
Significant matters
SASAE 3502 introduces the following concepts for the conduct of such engagements:
· The relationship with legislative requirements, the IRBA Pronouncements and IAASB International Standards, and affecting such engagements;  

· Requirements for all B-BBEE approved registered auditors to comply with the IRBA Code of Professional Conduct for Registered Auditors and the Rules Regarding Improper Conduct; as well as the International Standard on Quality Control 1, Quality Control for Firms that Perform Audits and Reviews of Financial Statements and Other Assurance and Related Services Engagements (ISQC 1) in respect of B-BBEE assurance services provided. The independence requirements in Section 291 of the IRBA Code apply to such engagements.

· B-BBEE approved registered auditors are required to consider the practical guidance for individual scorecard elements contained in the Appendices to the DTI's Framework for Accreditation and Verification by all Verification Agencies (the Verification Manual); 

· Differentiates the Requirements and Application and other explanatory material that enables 
B-BBEE approved registered auditors to better understand the pre-conditions for acceptance of such engagements, the extent of work to be performed when determining the scores for the individual scorecard elements, circumstances when further procedures are to be performed and the limited assurance reporting requirements;

· Documentation requirements for such B-BBEE assurance engagements;

· Appendices summarising the applicable B-BBEE Generic Codes, the QSE, relevant industry Sector Codes issued applied in determining the scores for individual scorecard elements and basis for determining whether Exempt Micro-Enterprises (EMEs) are at a Level 3 or Level 4;

· Illustrative B-BBEE Verification Certificates and related limited assurance reports, in a format that meets the requirements of the DTI's Statement 005 and the requirements of the PPPFA Regulations of National Treasury; and 

· An illustrative engagement letter and illustrative management representation letter. 

SASAE 3502 is available in both PDF and Word formats to assist B-BBEE approved registered auditors, and may be downloaded from the IRBA website.
 
Should you have any further queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27 (0)87 940 8800 or send an email to standards@irba.co.za.
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